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INDIAN RE! CIATION

REITs are a globally accepted, liquid, highly-governed and tax-efficient product to
iInvest iIn commercial and other real estate, through a publicly traded unit

REIT stands for Real Estate Investment Trust

REITs allow Investors to access the benefits of

Investing in real estate through a publicly traded
unit Annuity REIT Growth

REITs own, operate and/or manage income or rent
generating real estate assets

REITs are tax efficient vehicles that are required to
distribute at least 90% of their cash flows at least
semi-annually

REITs typically provide consistent distribution
yields with an in-built capital appreciation potential

Cash Distribution Yield Capital Appreciation Potential




How Is a REIT Structured? |rC|

INDIAN REITs ASSOCIATION

REITs are registered as business trusts with three key parties 1 a Sponsor, a Manager and a

Trustee

Sponsor / Investor

Unit i Distribution of

ownership . cash flows
Holding the assets in trust for Management
the unitholder benefit services
TrUStee s = f = e s s = e = e V
Trustee fee , -~ Manager fee
Asset  _Distributienof
Ownership@ - cash flows
; ----- - ;; ...... :

Note:

(1) REITs can hold assets either through Holding companies, Special Purpose Vehicles (SPVs) or directly




How does a REIT Generate Returns? |rq

REITs provide total returns with a cash distribution yield and capital appreciation potential
through growing property valuation

Illustrative Simple Business Model for a REIT Illustrative Revenue Growth Drivers for a REIT

Rent from Properties

""""""""""""" cmbedded Growth brivers | Organic/
(+) Income from Ancillary /Maintenance Inorganic Growth
(-) Property Tax, Maintenance, Insurance
() Operating Expenses
() Interest Cost, Taxes
(+) Depreciation / Others Contractual Revenue Occupancy MTM on New Total Return
-------------------------------------------------- , Escalations __ Sharety  Filup ___ Renewals | Development

/ Acquisition
Net Distributable Cash Flows (NDCF)

Required to pay at least90% to the unitholders |

Note:
(1) Applicable for Retail REITs




Global REIT Landscape

Embassy TechVillage, Bengaluru



